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CONSUS Real Estate 

Buy(unchanged)      Target: Euro 7.50 (old: Euro 10.00) 

2019 prelims in range of our estimates - weakened financial posi-
tion leaves some issues that need to be addressed, especially in 
the current turbulent times - target down to Euro 7.50, still Buy 

Last Thursday, on 23 April, the company released the 2019 preliminary num-

bers and held a conference call. The numbers were all in all in line with our 

estimates. Revenues came in at Euro 671m, somewhat below our estimate, 

however, the overall performance was at Euro 864m on top of our estimates. 

The operating result on EBIT basis was at more than Euro 236m (our esti-

mate: Euro 258m), while the adjusted EBITDA, thus pre-PPA, came in at Euro 

344m and close to our estimate of Euro 354m. The net financial result was at 

Euro -216m, leading to an EBT of Euro 11.5m. Due to a high tax burden, the 

bottom line remained in the red numbers at Euro -5m. 

In terms of the portfolio, the gross development volume increased from Euro 

9.6bn at year-end 2018 to now Euro 12.3bn. This amount comes from cur-

rently 65 projects, of which 31% are under construction. While the company 

added a volume of Euro 1.2bn via new acquisitions, closing upfront sales re-

duced the GDV by about Euro 800m. The remaining Euro 2bn came from de-

velopment gains in different projects. The forward sales volume at year-end 

2019 was at Euro 2.8bn. The market gross asset value increased from Euro 

2.95bn at year-end 2018 to Euro 3.62bn.  

For the current 2020 fiscal year the company confirmed the guidance of an 

adjusted EBITDA of Euro 450m. Furthermore, the company aims for forward 

sales of more than Euro 1bn and more than Euro 2bn of upfront sales. As for 

the current Corona pandemic, the company believes that the pandemic will 

have no material impact on the business. While all construction sites are op-

erating, regarding new sales, the management states that upfront sales are 

less impacted and that there is still interest of buyers. In terms of forward 

sales however, institutional sales are currently on hold and condominium 

sales are limited, but both are expected to be made up in the second half of 

the year. Our outlook is a bit more bleak, however, and we expect longer de-

lays and reservations on the buyers side, especially on the condominium sales 

side. Thus, we also get more cautious with our P&L numbers for the moment 

until a clearer picture of the duration of the pandemic becomes apparent. An 

additional remaining concern and now an even more increased risk factor as 

the planed sales and the respective reception of the payments could be de-

layed due to Corona is on the financing side. The financing costs have re-

mained too high in our opinion and only slightly decreased from 8.1% at FY 

2018 to now 7.8%. At the same time, the equity ratio decreased to now only 

about 22% (FY 2018: 31%), as on the one hand the level of debt has increased 

and the equity position came down, mainly due to the exit of Christoph 

Gröner, which lowered the equity position by about Euro 27m alone. Even 

though the company already stated that in 2020 the focus is on consolidation 

and debt reduction, this is currently one of the top concerns in our opinion 

and we hope that the company can successfully work on that issue and create 

a more solid financial position. 

While the 2019 results were more or less in line with our estimates, we see 

some issues that need to be closely monitored and addressed by the com-

pany in 2020. Following the concerns and the more bleak outlook for 2020, 

we reduce our target price from Euro 10.00 to Euro 7.50. At the low share 

price level of about 5 Euros, this still translates into a Buy recommendation. 

 

 



 

 

2 

27 | April | 2020 

CONSUS Real Estate AG 

2 | SRC Equity Research 

  



 

3 

 

27 | April | 2020 

CONSUS Real Estate AG 
 

3 | SRC Equity Research 

Expensive debt is still an issue for Consus 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The average interest rate is still too high in our opinion, and was only slightly reduced in 

2019. The expensive mezzanine debt was already reduced from 40% to 26%. For the current 

2020 fiscal year, the company plans to reduce the share of mezzanine debt further and aims 

for a reduction till year-end to a level that is no longer material. Thus, the management also 

stated that the average interest rate is to further be lowered, however, to remain above 7%. 

A further reduction to a level around 6% is only expected in the medium-term. 
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Please note: 
The share price mentioned in this report is from 24 April 2020. CONSUSReal Estate AG man-
dated SRC Research for covering the share. 

Disclaimer © 2020: This equity research report is published by: SRC-Scharff Research und Consulting GmbH, 

Klingerstr. 23, D-60313 Frankfurt, Germany (short name: SRC Research). All rights reserved.  

 

Although we feel sure that all information in this SRC report originates from carefully selected sources with 

high credibility, we cannot give any guarantee for accuracy, trueness and completeness. All opinions quoted in 

this report give the current judgement of the author which is not necessarily the same opinion as SRC-Scharff 

Research und Consulting GmbH or another staff member. All the opinions and assessment made in this report 

may be changed without prior notice. Within the scope of German regulative framework the author and SRC-

Scharff Research und Consulting GmbH do not assume any liability for this document or its content being used. 

This report is solely for information purposes and does not constitute a request or an invitation or a recom-

mendation to buy or sell any stock that is mentioned here. Private clients should obtain personal advice at their 

bank or investment house and should keep in mind that prices and dividends of equities can rise and fall and 

that nobody can give a guarantee of the future development of equities. The author of this report and the SRC-

Scharff Research und Consulting GmbH commit themselves on a unsolicited basis to having no long or short-

positions in equities or derivatives related to equities mentioned in this report. 

 

Reproduction, distribution or publishing this report and its content as a whole or in parts is only allowed with 

approval of SRC management written form. With acceptance of this document you agree with all regulations 

mentioned here and all general terms and conditions you will find at any time at our website www.src-

research.de. 
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