
 

 

28 | May | 2020 

Corona effects visible in the first quarter with a reduced 
production output of Euro 942m – Order backlog remains 
high at Euro 7.3bn – Buy and Euro 19.00 target affirmed 

Yesterday, the company released the report for the first quar-

ter of 2020 and held a conference call. The numbers expected-

ly showed the first impacts of the COVID-19 pandemic, as e.g. 

the majority of the construction sites in Austria had to tempo-

rarily shut down. The firm’s production output declined by 

10%, from Euro 1.05bn to Euro 942m. While the German busi-

ness unit recorded an increase of production output of 6.3%, 

business unit 1 declined by 12.5% due to the effects of Corona 

and the completion of several large-scale projects and business 

unit 3 came down by 17.2% due to a more selective acquisition 

policy in Poland and the completion of major projects in Qatar. 

With a decrease of more than 7% in cost of materials, the 

EBITDA declined by 33% from Euro 32m to Euro 21m. As com-

mon for the industry due to the seasonality, the EBT of the firm 

was negative, however, fell from Euro -11.8m in the previous 

period to Euro -25.5m. The bottom line stood at Euro -21m (1Q 

2019: -9m). The order backlog remained high at almost Euro 

7.3bn, only slightly below last year’s number of more than Euro 

7.4bn and above FY 2019 level of Euro 7.1bn. Order intake 

came down by more than 17% to more than Euro 1.1bn. New 

orders in the first quarter include the modernization of the 

LK351 rail line in Poland with a volume of about Euro 88m.  

While by now construction sites in Austria, the market which 

was most affected by the pandemic due to the temporary 

shutdown, are back in operation, the full impact of the pan-

demic remains highly uncertain. Next to more possible issues 

on the existing sites due to setbacks such as a possible second 

wave, some of the new investments might be delayed. While 

the company sees the long-term prospects intact, it is aware of 

the challenges in the short to medium term and has also put 

some measures in place to counteract the impact and even 

sees some opportunities such as the acceleration of the corpo-

rate transformation (PORR 2025) and the digitalization of the 

construction. In terms of the financial position, the equity ratio 

improved from 16.3% at FY 2019 to 19.4% due to the place-

ment of the hybrid bond at the end of January with a volume 

of Euro 150m. The net debt was at Euro 519m, about 26% be-

low last year’s level. The cash level as of the end of the first 

quarter stands at Euro 406m.  

At the moment, the company believes that a serious re-

evaluation of the given 2020 targets is not possible, which is 

very much understandable. For the moment until a clearer 

picture of the situation can be drawn, we feel comfortable 

with our 2020 P&L estimates, which we have already reduced 

twice at an earlier time. We confirm our Euro 19.00 target 

price. With an upside of currently about 30% we stick to our 

Buy recommendation. 

 

 

Price (Euro) 14.50

52 weeks range 22.20 / 12.14

Key Data

Country Austria

Industry Technology & Construction

ISIN AT0000609607

WKN 850185

Reuters ABGV.VI

Bloomberg POS AV

Internet www.porr-group.com

Reporting Standard IFRS

Fiscal Year 31/12

IPO 2001

Number of shares (million) 29.1

Free Float 46.3%

Market Cap (million) 421.9

Free Float Market Cap (million) 195.3

CAGR pre-tax profit ('19 - '22e) 55.3%

Multiples 2019 2020e 2021e 2022e

MarketCap/ Revenues 0.09 0.08 0.08 0.08

PE-Ratio 29.3 8.3 5.6 3.9

Dividend Yield 0.0% 5.5% 7.9% 10.7%

Price-to-Book ratio 0.7 0.7 0.6 0.5

Key Data per Share (Euro) 2019 2020e 2021e 2022e

Earnings per Share (EPS) 0.50 1.75 2.58 3.69

Dividends per Share (DPS) 0.00 0.80 1.15 1.55

Book Value per share 20.59 22.11 24.03 26.95

Financial Data (Euro '000) 2019 2020e 2021e 2022e

Revenues 4,880,414 5,026,826 5,227,899 5,447,471

EBITDA 222,316 206,590 238,326 285,286

Operating Profit (EBIT) 54,722 74,442 104,779 149,412

Pre-tax profit (EBT) 37,409 66,785 97,203 140,068

Pre-tax margin 0.7% 1.2% 1.7% 2.4%

Net profit (after minorities) 14,314 50,678 74,371 106,619

Adjusted Shareholders' Equity 587,081 614,483 655,395 716,899

RoE after tax (adjusted) 2.4% 8.2% 11.3% 14.9%

Equity Ratio 16.4% 16.7% 17.4% 18.6%

Financial Calendar

AGM 28 May 2020

1H 2020 report 26 August 2020

SRC Forum Financials & Real Estate 10 September 2020

Main Shareholders

Syndicate (Strauss-group / IGO-Ortner-group) 53.7%

Analysts Dipl.-Kfm. Stefan Scharff, CREA

Christopher Mehl, MBA

E-Mail scharff@src-research.de

mehl@src-research.de

Internet www.src-research.de

www.aktienmarkt-international.de
www.aktienmarkt-international.at
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Please note: 

The PORR share price mentioned in this report is from 27 May 2020. PORR AG 

mandated SRC Research for covering the PORR share. 

Disclaimer © 2020: This equity research report is published by: SRC-Scharff Research und Consulting 

GmbH, Klingerstr. 23, D-60313 Frankfurt, Germany (short name: SRC Research). All rights reserved.  

Although we feel sure that all information in this SRC report originates from carefully selected sources with 

high credibility, we cannot give any guarantee for accuracy, trueness and completeness. All opinions quoted 

in this report give the current judgement of the author which is not necessarily the same opinion as SRC-

Scharff Research und Consulting GmbH or another staff member. All the opinions and assessment made in 

this report may be changed without prior notice. Within the scope of German regulative framework the 

author and SRC-Scharff Research und Consulting GmbH do not assume any liability for this document or its 

content being used. This report is solely for information purposes and does not constitute a request or an 

invitation or a recommendation to buy or sell any stock that is mentioned here. Private clients should obtain 

personal advice at their bank or investment house and should keep in mind that prices and dividends of 

equities can rise and fall and that nobody can give a guarantee of the future development of equities. The 

author of this report and the SRC-Scharff Research und Consulting GmbH commit themselves on a unsolic-

ited basis to having no long or short-positions in equities or derivatives related to equities mentioned in 

this report. 

Reproduction, distribution or publishing this report and its content as a whole or in parts is only allowed 

with approval of SRC management written form. With acceptance of this document you agree with all regu-

lations mentioned here and all general terms and conditions you will find at anytime at our website 
www.src-research.de. 

Rating Chronicle Date Rating Former Price Former Target

PORR 29 April 2020 Buy 14.50 € 19.00 €

PORR 10 March 2020 Buy 13.84 € 20.00 €

PORR 25 November 2019 Buy 18.70 € 25.00 €

PORR 29 August 2019 Buy 19.10 € 33.00 €

PORR 28 May 2019 Buy 22.25 € 33.00 €

PORR 30 April 2019 Buy 23.65 € 33.00 €

PORR 20 March 2019 Buy 21.50 € 33.00 €

PORR 28 November 2018 Buy 22.25 € 33.00 €

http://www.src-research.de/

